
EP Bowls - Accounting Policies 
 

1. Furniture and Equipment 
Any asset with a cost of R3000 or greater should be capitalized. Furniture and equipment are recorded 
at cost. Depreciation of furniture and equipment is determined by using the straight-line method over 
a three-year period. 
 

2. Revenue recognition 
Revenue for affiliation fees, competition entry fees and green fees are recognized in the membership 
year to which it relates. 
 

3. Investments 
Investments consist of cash held for investment purposes, money market funds, mutual funds and 
equity securities. The Association records all investments at fair value, with the exception of cash 
which is valued at cost. These investments are presented in the statements of financial position and 
investment returns (including realized and unrealized gains and losses on investments and interest and 
dividends, net of management fees) are included in the statements of activities. The fair value of 
money market funds, mutual funds and equity securities is based on quoted market prices. 
 

4. Cash and cash equivalents 
Cash and cash equivalents consist of demand deposits with banks, short-term investments and other 
securities with original maturities not in excess of three months when purchased. Due to its short-
term nature, the carrying value of cash and cash equivalents approximates fair value. 
 

5. Receivables 
Accounts receivable represents billings for dues and merchandise sales net of allowance for doubtful 
debts (if any). The carrying value of accounts receivable approximates fair value due to its short-term 
nature. The allowance for doubtful accounts (if any) represents the Association’s best estimate of 
probable losses in the receivable balance as determined from a review of past due balances and other 
specific account data. 
 

6. Inventories 
Inventories consisting of merchandise for sale to clubs, are stated at the lower of cost (average cost) 
or market value. 
 

7. Income Taxes – to be confirmed when registered as PBO 
The Association has received a favorable determination letter from SARS, stating that it is exempt 
from income taxes under provisions of Section ??????? of the ????. 
Management has determined that there are no material uncertain positions that require recognition in 
the financial statements. No provision for income taxes is reflected, and there is no interest or 
penalties recognized in the statements of activities or statement of financial position. 
 

8. Sponsorships 
All revenue from sponsorships are declared under Other Income and not off-set against the purpose 
of the sponsorship. e.g. prize money. 
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